
Previous: 7,233.3 PSEi change: 1.39%

High: 7,333.7 Best: SM +4.15%

Low: 7,239.1 2nd best: BPI +3.41%

Close: 7,333.7 2nd worst: #N/A

Val. traded (mn): 3,260.8 Worst: #N/A

Tenor Change Yield Tenor Change Yield

1 month -0.3302 3.2948 4 years -0.4158 5.2467

3 months -0.0173 3.2108 5 years +0.3802 6.0339

6 months +0.0396 4.0164 7 years +0.0302 6.3000

1 year +0.0193 4.6241 10 years -0.0001 6.3499

2 years -0.0114 4.7984 20 years -0.0107 7.3518

3 years +0.0197 4.9517

Previous Close Previous Close

PHP/USD 53.460 53.500 EUR/USD 1.1704 1.1712

Tenor Change Yield Tenor Change Yield

3 months -0.0155 1.9536 5 years +0.0035 2.7502

6 months -0.0052 2.1339 10 years - 2.8491

2 years +0.0083 2.5776 30 years -0.0031 2.9524

Foreign Exchange

OVERSEAS MARKETS

Global equities traded broadly in negative territory as the US-China trade war escalated following the announcement of tariffs on $200Bn Chinese

goods. Meanwhile, US Treasury yields were flat and the US Dollar gained on the back of  a rate hike expectation due to higher-than-expected PPI.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained despite escalating global trade war tensions as President Trump declared tariifs to be imposed on $200Bn Chinese goods.

Meanwhile, local fixed income yields fell and the Philippine Peso suffered amid increasing market volatility.

 Megaworld Corporation (PSE Ticker: MEG) acquired a 42-year old real 
estate company, Stateland Inc., which is known for building affordable quality 
homes and well-developed communities in South Luzon. It was acquired 
through MEG's subsidiary, Suntrust Properties, Inc., as MEG stands with their 
goal of expanding developments in CALABARZON area.The aquisition  allows 
MEG to expand its raw land portfolio by another 150 hectares and to own 
certain allied and related properties.   
 

 The Philippine Statistics Authority (PSA) reported that the country’s balance 
of trade in goods continued to increase to $3.70 billion deficit in May.  This 
brought January to May trade deficit to $15.76Bn (+46.5% YoY). May e xports 
declined by 3.8%, led by the exports of manufactured goods, while imports grew 
by 11.4%. 
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+1.39% DoD; Net Foreign 
Selling: $1.60mn 

Local equities rose in spite of the US’ announcement that it once again intends to 
impose 10% tariffs on $200 billion worth of Chinese goods. Analysts argued that the 
ongoing trade dispute will have little effect on Philippines' economic performance 
which may have driven the risk-on sentiment of yesterday’s session. The PSEI 
closed at 7,333.73 (+1.39% DoD). 
 
 

Local fixed income yields declined led by the short-end decreasing by 7.21 bps. 
BSP’s Term Deposit Facility (TDF) was oversubscribed by 29% on average across 
all three tenors as investor interest focused mainly on short durations. This is also 
due to the volatility of the financial market along with expectations of another BSP 
hike. On average, the yield curve decreased by 2.70 bps. 
 
 
 
 
The Philippine peso weakened as investors turned to safe haven currencies on the 
back of renewed trade war concerns. The USD/PHP pair closed at 53.5 (+0.07% 
DoD). 
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 US stocks closed lower amidst renewed concerns regarding trade. The decline 
came after the US’ announcement that it would assess tariffs on $200bn Chinese 
goods. The DJIA fell to  24,700.45 (-0.88 DoD) while the S&P 500 dropped to 
2,774.02. (-0.71% DoD). 

 European equities fell as well, tracking the decline of US stocks due to the 
recent escalation of the US-China trade dispute. The MSCI Europe closed at 
128.63 (-1.28% DoD). 

 Asian stocks took a sharp drop across the board as the Trump administration 
announced tariffs on Chinese goods in a tit-for-tat trade war. The MSCI APxJ fell 
to 534.37 (-1.10% DoD). 

 US Treasury yields were flat as the 12-month rate of wholesale inflation rose to 
3.4% from 3.1%, strengthening expectations of another Fed rate hike. On 
average, the yield curve fell by 0.20, with the 10-year holding at 2.8491. 

 The US dollar rallied as the June US Producer Price Index (PPI), a leading 
indicator of consumer price inflation, came out higher-than-expected at 3.4% YoY 
(vs 3.1% forecast). The DXY closed at 94.72 (+0.60% DoD). 

 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


